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Production  of  f  1  ue-curec!  tot  acco  i  s  expected  to  total  I  ,047  mi  1 1  ion  pounds  in  1914,  second 
only  to  the  record  crop  of  1939.  Although  stocks  were  further  reduced  last  year,  the  supply 
available  for  the  1944-45  season  will  be  larger  than  the- precedi  ng  year.  The  average  farrr.  price 
this  year  and  last  topped  all  previous  peaks  back  to  1919.  The  outlook  for  flue-cured  during 
the  next  year  or  so  is  exceptionally  favorable  in  vievv  of  the  high  rate  of  consumption  in  this 
country  and  the  improved  outlook  for  exports.  Stocks  in  this  country  and  in  Britain  are  below 
normal  in  relation  to  demand,  while  there  is  probably  no  United  States  grown  leaf  on  the  Con- 
tinent or  in  the  Far  East. 
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Figure  I.  —  In  view  of  the  prospective  continued  high  level  of  consumption  of  cigarettes 
and  the  smallest  carry-over  of  cigarette  type  tobaccos  for  several  years,  the  outlook  for  burley 
is  favorable.  The  exceptionally  large  1914  crop  givps  an  indicated  total  supply  of  burley  for 
the  current  season  not  greatly  different  from  the  large  supplies  of  the  five  preceding  seasons. 
Burley  prices  are  expected  to  continue  exceptionally  high  in  1 941-45  and  a  large  gross  farm  in- 
come is  essentially  certain  from  the  1944  crop.  With  the  expected  acreage  and  average  yields, 
farm  income  in  I94S.-46  is  also  expected  to  be  large. 
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Figure  2.— Over  a  period  of  years,  the  demand  for  fire-cured  tobacco  produced  in  this 
country  was  downward,  largely  because  of  the  declining  exports.  Consequently,  the  trend  in 
prices  paid  farmers  was  downward.  Since  the  outbreak  of  war,  however,  prices  of  fire-cured  and- 
other  dark  tobaccos  have  advanced  sharpl y,  because  of  increased  demand  for  products  manufactured 
from  the  dark  types  and  the  increased  diversion  into  nicctine  sulphate  for  insecticides.  The 
fire-cured  price  outlook  for  the  next  year  or  two  is  expected  to  be  reasonably  favorable  mainly 
in  view  of  probable  increased  exports. 
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Summary 

In  general,  the  outlook  for  tobacco  during  the  next  year  or  so  is 
favorable ,  in  view  of  the  continued  high  level  of  domestic  consumption  of  leg 
tobacco,  particularly  flue-cured  and  "burley,  and  the  improved  outlook  for  ex- 
ports.    Governments  of  liberated  countries  own  outright  a  considerable  amount 
of  export  types  of  tobacco  stored  in  this  country,  and  as  conditions  permit, 
this  tobacco  will  -orobably  be  exported.     Stocks  of  aged  tobacco  in  this  coun- 
try and  in  Britain  are  below  normal  in  relation  to  disappearance,  while  there 
is  probably  little  United  States  grown  tobacco  on  the  European  Continent  or  in 
the  Ear  East.     In  viev;  of  the  low  level  of  stocks  and  the  probable  postwar 
foreign  demand,  exports  during  the  years  immediately  following  the  war  should 
be  substantial.     The  exact  level  of  United  States  exports  will  depend  on  a 
number  of  factors  such  as  the  nature  and  extent  of  aid  given  Allied  and  frienc 
ly  nations,  international  monetary  and  credit  nolicies,  trade  agreements,  and 
the  supply  situation  in  other  exporting  countries.     Although  it  appears  likely 
that  lend-lease  will  continue  t$c  substantial  volume  another  year  or  so.  and 
that  an  increase  in  foreign  demand  for  flue-cured  and  dark  tobacco  may  follow 
immediately  after  the  end  of  the  war  in  Europe,  it  is  Possible  that  exports 
may  tend  to  decline  over  a  longer  period  of  time. 
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The  overall  consumption  of  tobacco  products,  including  the  overseas 
military,  is  continuing  at  or  near  the  highest  level  in  the  history  of  the 
industry t    Domestic  consumption  has  declined  in  recent  months,  hut  thie  de- 
cline has  "been  offset  "by  increased  shipments  to  the  armed  forces  abroad.  Do- 
mestic consumption  of  cigarettes  is  down  slightly  from  a  year  ago,  hut  con- 
sumption of  snuff  and  chewing  tobacco  is  at  an  all-time  peak.     Cigar  and  smok- 
ing tobacco  consumption  remains  at  a  low  level,  but  some  increase  is  expected 
iA  |he  near  future.  '  Consumption  of  cigarettes  is  expected  to  continue  at  a 
relatively  high  level  throughout  most  of  19^5 »  "but  that  of  chewing  tobacco  an 
snuff  may  decrease  as  employment  in  war  plants  declines. 

Although  stocks  of  flue-cured  tobacco  are  now  higher  than  in  most  pre- 
war years,  they,  as  well  as  stocks  of  hurley  and  some  of  the  other  types,  are 
below  normal  in  relation  to  the  present  rates  of  disappearance.     So  far  in  . 
this  war,  however,  supplies  of  tobacco  appear  to  have  been  sufficient  to  take 
care  of  the  huge  wartime  demands- 

Inventories  of  leaf  tobacco  at  present  are  somewhat  below  a  year  ago, 
but  with  the  large  19^  crop  now  entering  stocks,  the  indicated  supply  is  a- 
bout  the  same  as  last  year.     With  consumption  tending  to  level  off,  little  or 
no  further  reduction  in  stocks  is  anticipated. 

The  high  nrices  paid  for  tobacco  this  season  and  last  will  offer  an 
incentive  to  farmers  to  increase  production  next  year,  and  in  view  of  the  high 
level  of  consumption  and  the  improved  outlook  for  exports,  it  appears  that 
larger  acreages  of  most  types  could  be  grown  and  sold  at  profitable  prices. 
Supplies  of  certain  types,  however,  notably  burley  and  cigar  wrappers,  appear 
adequate  in  view  of  the  outlook  for  requirements.    Burdensome  stocks  of  dark 
tobaccos  of  former  years  have  been  reduced  and  are  now  in  line  with  probable 
land . 
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Although  the  immediate  t>ost-war  outlook  for  tohacco  is  fairly  bright, 
growers  should. not  lose  sight  of  the  fact  that  over  a  longer  period  of  time 
(perhaps  3~5  years)  the  situation  might  not  prove  particularly  favorable. 
Should  industrial  employment  and  consumer  incomes  decline  appreciably  in  the 
early  post-war  period,  stocks  and  supplies  of  tobacco  could  pile  up  quite 
rapidly  .and  tobacco  prices  decline  materially. 

—  September  30,  1°M  ' 

.  CONSUMPTION-  OP  TOBACCO  PRODUCTS 

Cigarette  Consumption  Continues  at 
High  Level;  Changes  in  Pattern 
of  Consumption  Ex-oected 

It  is  estimated  that  during  the  fiscal'  year  ended  June  30,  19^+>  the 
number  of  cigarettes  consumed  in  this  country ,' based  on  tax-paid  withdrawals , 
amounted  to  more  than  258  billion,  the  highest  for  any  fiscal  year  on  record. 
This  is  an  increase  of  5*5  percent  over  the  preceding  fiscal  year  and  re- 
presents a  "oer  capita  consumption  of  1,388  cigarettes,  which  is  almost  60 
times  the  utilization  in  1900.    The  present  monthly  rate  of  domestic  consump- 
tion is  running  slightly  below  last  year.     Tax-paid  withdrawals  during  the 
first  7  months  of  Ity^k  amounted  to  approximately  138  billion,  a  decline  of 
I.U7  percent  below  the  corresponding  period  of  19^3*    Although  tax-paid  with- 
drawals on  a  monthly  basis  may  be  somewhat  misleading,  inasmuch  as  there  are 
seasonal  influences,  it  is  perhaps  significant  that  consumption  of  cigarettes 
in  this  country  during  July  was  11  percent  below  the  same  month  a  year  earliei 
It  is  largely  explained  by  a  shortage  of  most  of  the  leading  brands  in  retail 
stores,  brought  about  by  the  huge  requirements  of  the  armed  forces  abroad,  as 
well  as  by  a  shortage  of  shipning  containers,  and  by  a  limited  supply  of  fac- 
tory labor.     Even  if  the  large  number  of  cigarettes  shipped  abroad  to  the 
armed  forces  were  included,  it  is  probable  that  total  production  of  cigarette, 
in  this  country  is  now  running  below  the  high  level  of  19^3-^^  fiscal  year. 
It  is  likely,  however,  that  the  present  shortage  of  cigarettes  is  only  tempo- 
rary, inasmuch  as  the  labor  and  container  problems  in  the  industry  should  be- 
come less  acute  in  the  near  future.     Since  the  industry  has  no  major  reconver- 
sion problems,  production  during  the  next  year  or  so  should  be  sufficient  to 
maintain  .the  .pre sent  relatively  high  level  of  consumption. 

The  major  factor  in  the  exceptionally  strong  demand  for  flUe-cured  anc 
hurley  tobaccos  during  the  past  two  seasons  is  the  high,  level  of  manufacturing 
and  consumption  of  cigarettes.     It  is  estimated  that  the  unstemmed  equivalent 
of  leaf  tobacco  used  in  the  manufacture  of  tobacco  products  in  19^+3  amounted 
to  more  than  1,200  million  pounds,  compared  with.  1,131  million. in  19^-2,  and 
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885  million  in  1939*    Of  the  total  consumption  in  19^3  of  all  types  of  tobacco 
an  estimated  865  million  pounds  were  used  in  the  manufacture  of  cigarettes  and 
150  million  -pounds  in  smoking  tobacco  (largely  granulated  smoking),  the  prin- 
cipal products  manufactured  from  flue-cured  and  hurley  leaf.     The  total  con- 
sumption figures  include  many  types  of  leaf  tobacco,  "but  flue-cured  and  hurley 
probably  accounted  for  75  percent  of  the  total. 

Although  consumption  of  tobacco  products  in  this  country  is  continuing 
at  an  exceptionally  high  rate,  it  appears  to  have  reached  a  peak  in  19^3 *  both 
in  the  aggregate  and  on  a  per  capita  basis.     In  terms  of  leaf  equivalent  (which 
includes  foreign-grown  tobacco) ,  the  estimated  per  capita  consumption  in  this 
country  in  19^3  was  8.7  pounds  compared  with  8.5  pounds  in  19^2  and  7*3  in 
1939.     This  is  by  far  the  largest  per  capita  consumption  of  tobacco  in  the  his- 
tory of  the  industry.     Consumption  during  the  remainder  of  19^+  and  19*+5  i-3 
expected  to  continue  at  or  near  the  present  high  level. 

Per  capita  consumption  of  smoking  tobacco,  another  outlet  for  flue- 
cured  tobacco  and  hurley,  has  declined  rather  consistently  since  the  outbreak 
of  war  and  is  at  the  lowest  point  on  record.    Production,  as  reported  by  the 
Bureau  of  Internal  Revenue,  during  the  past  fiscal  year  ended  June  30,  totaled 
1^2  million  pounds,  20  million  below  a  year  earlier.    Production  during  the 
first  6  months  of  19^-  totaled  57  million  pounds,  26  percent  below  the  77  mil-' 
lion  pounds  produced  during  the  first  half  of  19^3*     It  appears  likely  that 
the  low  point  in  the  consumption  of  smoking  tobacco  has  been  reached  and  that 
a  reversal  of  the  trend  will  be  seen  at  an  early  date.    Behind  the  drastic  re- 
duction in  the  consumption  of  smoking  tobacco  during  the  war  is  the  prohibi- 
tion of  smoking  in  war  plants.     Consequently,  pipe  smoking  has  given  way  to  the 
use  of  chewing  tobacco  and  snuff. 

Consumption  of  both  chewing  tobacco  and  snuff  has  shown  remarkable  in- 
creases over  pre-war  years,  and  as  employment  in  war  plants  is  reduced,  the 
consumption  of  these  products  will  be  likely  to  decline  along  with  a  correspond- 
ing rise  in  consumption  of  smoking  tobacco. 

Other  changes  in  the  pattern  of  consumption  of  tobacco  products  may  be 
expected  to  follow  the  end  of  the  war,  if  there  is  any  substantial  decline  in 
employment.     Inasmuch  as  the  demand  for  and  consumption  of  tobacco  products  is 
affected  by  the  purchasing  power  of  consumers,  any  substantial  reduction  in 
employment  will  be  likely  to  cause  a  reduction  in  total  consumption  as  well  as 
some  shift  from  the  more  expensive  to  the  cheaper  forms  of  tobacco.  During 
years  of  declining  industrial  activity  and  declining  wage  income,  such  as  in' 
1921  and  the  early  193^' s»  there  were  decreases  in  the  overall  consumption  of 
tobacco  products,  while  in  periods  of  rising  industrial  employment,  there  were 
increases  in  the  consumption  of  tobacco  products.     Changes  in  the  purchasing 
power  of  consumers,  however,  affect  the  various  tobacco  products  differently. 
During  periods  of  expanding  employment  and  rising  incomes,  the  demand  for 
higher-priced  cigars  and  cigarettes,  particularly  the  latter,  expands,  while 
the  demand  for  smoking  tobadco  declines.     These  changes  have  been  especially 
pronounced  during  this  war.     Sales  of  cigars  in  the  higher-priced  classes  have 
increased  substantially,  whereas  sales  of  low-priced  cigars  have  greatly  de- 
clined.   But  the  decline  in  the  consumption  of  low-priced  cigars  is  due 
primarily  to  lowered  output  of  these  types. 
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In  the  last  war,  the  overall  conspiration  of  tobacco  products  reached 
a  peak  ox  7=33  pounds  per  caoita  in  1917*  hut  decline!  each  year  thereafter 
until  1921,  a  total  decline  of  almost  15  percent  du/  ing  the  ^-year  period. 
The  1-917  level  of  total  consumption  was  ~ot  reached  again  until  1Q-40.  Cig- 
arette consumption  .after  the  first  World  War,  contrary  to  the  general  trend, 
continued  to  advance  throughout  the  post-war  period,  and  established  a  new 
peacetime  record  of  2 -  77  pounds  per  capita  in  1923 •     Consumption  of  slacking 
tobacco  and  snuff  remained  fairly  stable  durirg  the  years  immediately  follow- 
ing the  war,  but  a  decline  in  chewing  tobacco  began  in  191S  that  continued 
without  interruption  until  the  outbreak  of  the  second  World  War.     The  small 
per  capita  increase  in  consumption  of  chewing  tobacco,  which  has  taken  place 
since  1940 ,  is  probably  only  temporary* 

ELUE- CUBED ,  TYPES  11-lH 

Second  Largest  Crop  on  Record; 
Prices  Highest  Since  1919 , 
'■Return 3  at"  A'i  1  Time  High 


Despite  a  late  spring  and  drought  conditions  in  most  areas  during  the 
early  part  of  the  growing  season,  the  19 ^h-  crop  of  flue- cured  tobacco  is  now 
expected  to  be  the  second  largest  on  reco-: i-  Production  is  now  placed  at 
1,04.7  million  pounds,  compared  wrth  7^8  million  last  year  and  the  record  crop 
of  1,171  million  in  1939*  The  indicated  increase  in  this  season's  production, 
over  last  season1  s  is  a  result  of  both  a  large  acreage  and.  a  higher  yield  per 
acre.  Only  in  Virginia,  where  drought  conditions  were  most  prolonged,  is  the 
estimated  yield  below  1943- 

Although  the  increase  in  production  is  general  for  all  types,  it  is 
especially  pronounced  for  type  12,  the  I94U  crop  of  which  is  estimated  to  be 
nearly  3b7  million  pounds,  as  compared  with  282  million  last  season.    Up  to 
July  1,  the  weather  was  particularly  unfavorable  in  Eastern  Forth  Carolina  ■ 
(type  1?)  and  in  the  Old  Belt  of  North  Carolina  and  Virginia  (type  11).  After 
that  time,  more  favorable  growing  conditions  prevailed  over  most  of  the  areas, 
and  the  prospective  yields  and  total  production  improved  considerably  as  the  : 
season  progressed.     The  September  1  indicated  average  yield  for  all  flue-cured 
is  1505S  pounds  per  acre,  compared  with  995  a  month  earlier  and  933  last  year. 

With  approximately  one-half  of  the  I9UU  crop  already  sold.,  it  appears 
that  the  average  price 'received  by  farmers  will  be  about  1+1-1/2  cents  per 
pound  as  compared  with  40=2  last  "year.     Prices  are  the  highest  since  1919  when 
the  average  was  hh.k  cents.     The  increase  this  year  in  both  production  and 
price  is  expected  to  result  in  a  return  to  farmers  of  about  *-'00  million  dol- 
lars, ccnpared  with  339  million  in  and  IS3  million  in  15--1.  •  Although  the 
average  price  per  pound  for  the  I919  crop  was  higher  than  at  present.,  the  to- 
tal returns  to  farmers,  because  of  the  smaller  crop,  was  less  than  that  now 
estimated  for  the  1944  crop  by  about  169  million  dollars. 


SEPTEMBER  I9UU 


-  g  - 


19^  Crop  Under  Maximum  Price  Regulation 
With  Differentials  Be  tyre  en  Tied  and 
Untied  Tobac  CO 

Before  the  opening  of  the  Georgia-Florida  markets  in  July,  the  Office  of 
Price  Administration  announced  that  the  IQhh  crop  of  flue-cured  tobacco  woald 
"be  placed  under  a  maximum  price  regulation  with  a  differential  of  H-l/2  cents 
per  pound  between  tied  and  untied  tobacco.     The  order,  effective  July  28. 
provided  for  a  maximum  y/eighted  average  purchase  price  at  the  grower's  level  of 
H3-V'2  cents  per  pound  for  tobacco  tied  in  hands  (applicable  to  types  11-13 
produced  in  the  Carol inas  and  Virginia)  and  39  cents  for  untied  tobacco 
(applicable  to  type  lk  produced  in  Georgia  and  Florida).    Opening  of  the 
markets  in  Georgia  and  Florida;,  originally  scheduled  for  July  21  by  the  United 
States  Tobacco  Association,  wad  delayed  pvin$?  oj  an  appeal  by -growers  to  the 
Office  of  Price  Administration  for  an  increase  in  the  ceiling  prices.  The 
requesc  yras  refused  by  the  Price  Adminis brator  on  the  grounds  that  (l)  the 
announced  IQhh.  ceiling  prices  were  in  accord  with  the  provisions  of  the' 
Emergency  Price  Control  Act  of  19^2  as  amended,  and  (?)  that  any  further 
increase  in  manufacturers'  leaf  costs  may  necessitate  an  upward  revision  in 
cigarette  prices,  and,  therefore,  would  not  be  in  keeping  with  the 
Admini strat i on !  s  program  of  economic  stabilization,.     This  decision  of  the 
Office  of  Price  Administration  was  upheld  by  the  Director  of  the  Office  of 
Economic  Stabilization  and,   after  the  decision  was  anounced;   the  Georgia- 
Florida  markets  opened  for  sale  of  the  19^  crop-     The  differential  that  exists 
under  the  regulation  betv/een  the  price  for  tied  and  untied  tobacco  is  that 
recommended  by  the  Flue-Cured  Tobacco  Advisory  Committee  and  other  represen- 
tatives of  the  industry o 

In  addition  to  price  ceilings  at  the  groyrer's  level,  the  19^h  regulation, 
unlike  those  of  previous  years,  provides  for  control  of  all  sales  of  the  crop 
from  prodaoer  to  manufacturer.     The  regulation  provides  for  mark-ups  on 
resiaes  by  dealers  based  on  historical  prices  charged  by  dealers  to  various 
types  of  purchasers.     It  also  sets  prices  that  may  be  charged  for  stemming 
and  re  drying  services  which  may  be  performed  by  dealers. 

Allocations  to  Domestic  and  Foreign 
Users  Increased  as  Result  of 
larger  Or op  Prospects 

Owing  to  the  exceptionally  strong  demand  for  flue-cured  tobacco  this 
season,  and  the  necessity  for  the  establishment  of  ceiling  prices,  the  War  Food 
Administration,  in  order  to  insure  a  fair  distribution  of  the  crop  among  the 
various  buying  interests,  placed  restrictions  on  the  purchases  of  the  19^ 
crop  of  flue-cur ed  tobacco  by  manufacturers  and  dealers,    The  crop  was  also 
allocated  as  to  foreign  and  domestic  use. 

Under  the  original  order  (issued  July  18),  manufacturers  and  dealers 
were  allocated         million  pounds,  based  on  July  1  estimated  production  of 
83^  million  pounds.    An  amendment  to  this  order  on  August  17  increased  these 
allocations  to  6l0  million  mounds  based  on  the  August  1  crop  estimate  of  9&^ 
million  pounds. 
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Se cause  the  September  1  estimate  was  still  larger  (1,0^7  million  pounds), 
the  order  was  amended  so  as  to  increase  the  quantity  of  tobacco  allocated  to 
cigarette-  manufacturers:  from  573  million  to  6  2*4-  million  pounds.     The  new 
allocation  to  manufacturers  is       percent  of  the  quantity  used  "by  these 
manufacturers  in  the  year  ended  June  30,  19^-'' »  an^  only  2  percent  less  than 
they  -purchased  from  the  record  1539  crop.  Dealers  are  allowed  to  purchase  l6 7 
million  pounds,  of  which  128  million  pounds  are  intended  for  sale  to  manu- 
facturers.    The  remainder  vail  he  applied  to  export  requirements.     This  is 
1^2  percent  of  the  I9U3  dealer  allocations.     Total  allocations  under  the  new 
amendment,  including  relief  grants,  is  1,021  million  pounds.    Of  that  total  391 
million  pounds  are  to  meet  the  requirements  of  Allied  and  friendly  nations. 

It  was  stated  that  should  l^k  production  reach  1,0*4-7  million  pounds, 
the  allocations  for  domestic  use  prohahly  will  he  increased.    According  to 
present  indications  the  quantity  available  to  manufacturers  from  the  I9HU 
crop  will  equal  or  exceed  the  amount  used  by  them  during  the  12-month  period 
ended  June  30,  I9UH. 

Sales  of  Types  13  and  lH_  Completed;  Types  11 
and  12  ^ow  Selling 

Georgia-Florida  markets  for  type  lk  opened  July  31  with  prices  for  most 
all  grades  below  the  opening  week  of  last  year.     The  first  week  of  sales  was 
characterized  by  a  relatively  strong  demand  a.nd  a  very  narrow  range  in  price 
between  higher  and  lower  grades.     This  was  a  continuation  of  a  trend  that  has 
been  pronounced  in  most  all  flue-cured  markets  during  the  past  two  seasons. 
Beginning  with  the  second  week  of  sales  and  continuing  throughout  the  remainder 
of  the  season,  there  was  a  tendency  for  prices  of  lower  grades  of  toba.cco  to 
weaken,  while  prices  paid  for  higher  quality  leaf  improved  notably.    At  the 
close  of  the  season  on  September  8,   sales  of  type  lk  totaled  113  million  pounds 
at  an  average  price  of  36  cents  per  pound,  3  cents  below  the  established 
ceiling  for  this  type.     In  19^3,  growers  received  an  average  of  39.0  cents  per 
pound  for  type  14,   the  highest  on  record.     The  season  average  price  for  the 
wntire  flue-cured  belt  (types  11-lH)  was  *+0.2  cents  per  pound.     Last  year,  the 
price  spread  between  the  various  types  was  unusually  narrow,  however, 

South  Carolina  and  Border  Belt  (type  13)  markets  began  sales  on  August 
8  with  a  strong  demand  for  practically  all  grades.    Prices  for  better  grades 
during  the  first  week  of  sales  were  higher  than  in  the  C  orresponding  period 
last  year,  while  prices  of  low  quality  leaf  declined.     Most  of  the  19^+h  crop 
had  been  disposed  of  by  September  27,  with  235  million  pounds  having  been  sold 
at  an  average  price  of  ^3  cents  per  pound.     The  crop  is  of  good  quality  and 
the  larger  crop  and  higher  prices  will  bring  a  record  return  to  growers  of 
this  area. 

Eastern  North  Carolina  Belt  (type  12)  markets  opened  August  28  with  a 
strong  demand  for  leaf  of  all  quqlities.    Although  the  quality  of  the  offerings 
was  below  last  year's,  average  prices  were  about  3-1/ 2  cents  per  pound  higher 
this  season  than  in  the  opening  week  of  I9H3.     The  l^kk  crop  of  type  12  tobacco 
is  said  to  be  light  in  weight  and  thin  bodied  and,   therefore,  highly  desirable 
for  cigarette  manufacture.     Net  sales  through  September  27  amounted  to  123 
million  pounds  at  an  average  of  Hi. 8  cents  per  pound,   compared  with  last 
sea.son's  average  of  H-0.3  cents,  and  about  2  cents  below  the  l^k  established 
ceiling  of  h'^-l/2  cents.  Producers'   sales  on  Middle  Belt  markets  (type  lib) 
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through  September  27  totaled  approximately  l6  million  pounds  at  an  average  of 
U'2-l/2  cents  per  pound.     Sales  on  the  opening  day  of  the  Old  Belt  markets 
(type  lla)  totaled  approximately  5  million  pounds  at  an  average  of  ^4-2-1/2  cents 
per  pound. 

Stocks  Below  Year  Ago;  Disappearance 
at  Record  Bevel 

As  a  result  of  the  high  level  of  manufacturing,  substantial  lend-lease 
shipments,  and  other  exports,  stocks  of  flue-cured  declined  still  further 
during  the  past  season,  which  ended  June  30,  19^..  On  July  1,  19^,  stocks 
held  by  manufacturers  and  dealers  were  placed  at  approximately  1,188  million 
pounds  (farm-sales  weight),  19I  million  pounds  below  July  1,  19^3*  Moreover, 
of  this  total,  about  1^  million  pounds  consisted  of  leaf  held  by  or  for  the 
account  of  the  Commodity  Credit  Corporation  and  was  earmarked  for  export.  Of 
the  total  estimated  stocks  of  flue-cured  on  July  1,  lohU, 

more  than  1,000 

million  pounds  will  be  available  for  domestic  manufacturing.    With  domestic 
consumption  of  toba.cco  tending  to  level  off,  and  a  near  record  crop  in  19^  now 
entering  stocks,  it  is  possible  that  the  stocks  situation  will  have  improved 
by  July  1,  19^5.     Stocks  of  flue-cured  now  represent  slightly  more  than  18 
months'  utilization  at  the  current  rate  of  manufacturing,  which  is  below  normal. 
Disappearance  of  flue-cured  tobacco  in  the  lQkj-kk  marketing  year  totaled 
approximately  930  million  pounds,  an  increase  of  12  percent  over  the  preceding 
year  and  almost  70  percent  over  19^-0,  the  first  full  year  of  the  war. 

It  is  expected  that  acquisitions  by  the  Commodity  Credit  Corporation 
from  the  19^  flue-cured  crop  may  exceed  330  million  pounds.    With  substantial 
quantities  of  19^3  tobacco  still  on  hand,  lend-lease  shipments  in  19^-^5  may 
be  somewhat  larger  than  the  preceding  year,  and  shipments  on  a  regular  cash 
basis  should  be  above  last  year.    Of  the  total  exports  to  Allied  nations  in 
l9l43-^^"»  approximately  1/3  consisted  of  lend-lease  shipments  and  2/3  of  cash 
shipments.     Inasmuch  as  foreign  stocks  are  low,  total  exports  of  flue-cured 
are  expected  to  be  somewhat  larger  next  year.     The  expected  increase  in  exports 
should  offset  any  decline  in  domestic  consumption,  and,  with  the  large  19^ 
crop,  disappearance  of  flue-cured  in  l°kk-k^  would  be  somewhat  less  than  last 
season,  and  leave  stocks  on  July  1,  19^5»  at  about  the  same  level  as  on  July  1, 
I9UI+,    After  allowing  for  Commodity  Credit  holdings,  such  stocks  would  be 
large  in  comparison  with  average  carry-over  in  the  past,  but  would  be  smaller 
in  rela.tion  to  consumption  than  on  the  average  in  recent  years. 

With  present  high  prices  for  flue-cured  leaf,  growers  will  have  an 
incentive  to  increase  the  acreage  and  production  next  yea.r.     Inasmuch  as  the 
labor  and  fertilizer  situation  is  expected  to  improve,  a  19^5  crop  of  flue- 
cured  tobacco  larger  than  that  of  I9UU  tjould  probably  be  grown  and  sold  at 
profitable  prices, 

Long-Time  Outlook  for  Foreign 
Markets  Uncertain 

Although  it  appears  likely  that  lend-lease  will  continue  in  fairly  large 
volume  and  that  a  sharp  increase  in  foreign  demand  for  United  States  flue-cured 
tobacco  may  follow  immediately  after  the  end  of  the  war  in  Europe,  it  is 
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Notwithstanding  the  record  utilization,   the  outlook  with  regard  to 
next  yearTs  total  supply  is  more  favorable  than  manufacturers'  and  dealers1 
inventories,  mainly  because  of  the  relatively  large  crop.    For  the  19^Wl-5 

season  the  supply  of  hurley  leaf  available  for  domestic  manufacturing,  export, 
and  carry-over,  as  now  estimated,  represents  250  percent  of  estimated  dis- 
appearance compared  with  2^+5  percent  for  last  season  and  335  percent  for  the 
I9U0-U1  season.    But  because  of  the  large  1939  crop,  the  supply  of  leaf  in  19^0 
was  exceptionally  large  in  relation  to  disappearance.    With  a  19^  crop  of  UUl 
million  pounds  and  a  carry-over  of  6^1  million  pounds,  the  total  supply  avail- 
able for  domestic  manufacturing  and  export  and  carry-over  would  be  1,082 
million  pounds  for  the  I9UUJ4-5  season,  an  increase  of  about  6  million  pounds 
over  that  for  lykj-kk. 

In  view  of  the  continued  strong  demand  for  cigarettes  and  the  relatively 
low  level  of  stocks,   the  outlook  for  bur ley  tobacco  during  the  next  year  or  so 
is  favorable.    Domestic  demand  for  the  leaf  should  remain  strong  and  prices 
paid  growers  favorable.    Because  of  the  difficulty  of  obtaining  some  brands 
of  cigarettes  and  the  decline  in  employment  in  war  plants,  where  smoking  is 
prohibited,   the  use  of  the  leaf  in  the  manufacture  of  smoking  tobacco  may 
increase.    Any  increase  in  the  consumption  of  smoking  tobacco  would  affect 
burley  more  than  any  other  type.    Unlike  flue-cured,  little  burley  is  exported 
normally,  but  in  view  of  the  low  level  of  stocks  of  cigarette  tobacco  in 
Britain  and  on  the  Continent,  it  is  likely  that  exports  will  increase  somewhat 
during  the  next  year  or  so  over  present  levels. 

Largely  as  a  result  of  the  increa.sed  popularity  of  cigarettes, 
domestic  consumption  of  burley  has  increased  over  a  period  of  years,  both  in 
the  aggregate  and  on  a  per  capita  basis.     Domestic  consumption  has  increased 
from  226  million  pounds  in  19?3-to  UlO  million  pounds  in  or,   on  a  per 

capita  basis,  from  slightly  less  than  2  pounds  to  more  tha.n  3  pounds.  During 
the  same  period,   the  consumption  of  cigarettes  has  increased  from  1.73 
pounds  per  person  (total  population)   to  approximately  5.5^  pounds.  Smoking 
tobacco,  on  the  other  hand,  declined  from  1.39  "to  1.10  pounds  during  the  same 
period  of  time,  and  chewing  tobacco  declined  from  1.93  to  0.83  pounds  per  c 
capita. 

As  in  the  case  of  flue-cured,  a  19^5  crop  of  burley  somewhat  larger 
than  the  19!lU  crop  could  be  produced  and  sold  at  profitable  prices.    But  in 
view  of  the  relatively  large  crop  in  I9UJ*  and  the  indicated    increase  in  the 
supply,  together  with  the  expected  decline  in  employment  and  a  reduction  in 
consumer  purchasing  power,  any  further  increase  in  burley  production  at  this 
time  appears  to  be  undesirable.    Moreover,  burley  is  not  an  export  tobacco, 
and  the  improved  outlook  for  exports  does  not  apply  to  this  type  to  any  great 
extent.    Because  of  this  fadt,  any  decline  in  domestic  consumption  has  a  greater 
greater  effect  on  burley  than  on  flue-cured.     Since  the  price  of  tobacco  this 
season  is  expected  to  be  more  favorable  than  the  prices  of  competing  crops, 
there  will  be  considerable  pressure  to  increase  burley  production  next  year, 
possibly  to  the  ultimate  disadvantage  of  burley  growers; 
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MARYLAND.  TYPE  32 


The  estimated  19^  production  of  Maryland^t-O^S-cco  as  of  Sspteifrber  1  is 
approximately  29  million  pounds,  compared  with  an  estimated.  17-1/2  million 
pounds  in  I9U3,  and  an  average  of  28,9  million  for  the  5-year  period  1935-39. 
According  to  reports,   the  I9UU  crops  is  of  high  quality,  containing  a  larger 
than  usual  percentage  of  better  grades  of  leaf.     In  view  of  the  strong  demand 
and  low  inventories  of  Maryland,  prices  paid  for  this  year's  crop,  which 
will  be  sold  in  I9U5,   should  be  relatively  high. 

Table  3.-  Maryland  tobacco:     Domestic  supplies,  disappearance 
and  season  average  price,  average  1935-39,  annual  I9HO-UU  l/ 


Year 


Average 

.  1935-39 

19U0 
19^1 
19^2 

19^3  1/ 
l# 


Production 
(sold  in  the 
following 
year) 


Stocks, 
Jan.  1  of 
following 
year 


28.9 

32.6 

31.2 
28.1 

17*6 


Mil.  lb. 


38.  k 

^3.2 
^5.0 

^7.7 
^3-8 
ll 29.^ 


1/  Pa rm- sales-weight  equivalent. 
2_/  Preliminary. 
Estimated, 
/  Indicated  September  1. 


Disappear 
ance  during 
the  fol- 
lowing 

year  

Mil.  lb.      Mil.  lb. 


Total 
supply  for 
the  fol- 
lowing year 


67.3 


75.8 
76.2 
75.8 
61.U 

1/58,5 


27.9 

30.8 
28.5 

2/32,0 

1/32.0 


Season  aver- 
age farm 
price  per 
pound 


Cent: 


20.  U 

33.0 
30.1 

2/56.5 
2/^5.6 


Average  Price  for  19^3  Crop 
Below  iai+2 


The  four  Southern  Maryland  auction  markets  began  selling  the  19^3  crop 
May  9  arid  closed  for  the  season  August  31.     Net  farm  sales  (which  included 
come  I9M-2  crop  tobacco)  were  in  excess  of  17  million  pounds  at  an  average 
price  of  U5-I/2  cents,  compared  with  56  cents  for  the  I9U2  crop.     In  addition 
to  the  sales  on  the  a.uc.tion  markets,  Baltimore  sales • through  September  1 
amounted  to  3*^00,000  pounds.     Combined  sales  on  a.uction  floors  and  Baltimore 
markets  were  20-1/2  million  pounds,  at  an  average  price  of  roughly  U5  cents, 
contracted  with  25  million  pounds  at  an  average  price  of  56  cents  last  year. 

The  19^3  crop  of  Maryland  was  one  of  the  smallest  on  record,  and 
exceptionally  poor  in  quality.     Demand  for  better  grades  suitable  for  cigarette 
manufacture  was  strong,  and  prices  for  such  grades  v/ere  at  the  ceiling  price 
of  62  cents  ner  pound  throughout  the  season.    However,  because  of  the  large 
percentage  of  poor  quqlity  leaf,   the  nrice  of  which  was  substantially  lower, 
the  season's  average  price  was  well  below  last  year's  average. 
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Just  "before  the  opening  of  the  Maryland  auction  markets,  the  Office  of 
Price  Administration  anounced  a  maximum  price  regulation  on  the  19^3  crop  of 
Maryland.     This  regulation,  the  first  issued  on  Maryland  tobacco,  established 
a  maximum  weighted  average  purchase  price  of  52  cents  per  pound..  Markets 
opened  May  9  but  were  closed  almost  immediately  after  sales  began,  owing  to 
dissatisfaction  with  the  prices  offered  by  buyers.     It  was  evident  that,  under 
the  existing  circumstances,  the  season  average  returns  to  growers  would  be 
substantially  below  that  contemplated  under  the  regulation.  Consequently, 
Maximum  Price  Regulation  No.  532  was  revised,  effective  May  20.     The  revised 
regulation  established  a  maximum  ceiling  price  of  62  cents  per  pound  for  any 
sale  of  Maryland  tobacco  except  those  made  by  dealers,  for  whom  seaparate 
provisions  were  made.     The  new  order  allowed  flexibility  in  that  it  permitted 
buyers  to  make  purchases  according  to  needs,  but  only  so  long  a  s  the  b2-cent 
ceiling  was  not  violated.    The  averaging  of  all  purchases,  and  the  necessity 
of  proportioning  all  purchases  in  such  a  way  as  to  be  within  the  price  ceiling 
at  the  end  of  the  season,  was  no  longer  necessary  as  under  the  earlier 
regulation. 

Further  Reduction  in  Stocks  Indicated; 
Consumption  at  Record  Level 

As  a  result  of  the  high  level  of  domestic  manufacturing,  stocks  of 
Maryland  tobacco  at  the  beginning  of  the  marketing  season  were  below  a  year 
earlier,  and  a  further  reduction  is  indicated  for  January  1,  I9U5.    On  July  1, 
19^,  stocks  held  by  dealers  and  manufacturers  totaled  39  million  pounds 
(farm-sales  weight)  which  was  below  July  1,  I9U34    additions  to  manufacturers' 
.stocks  through  purchases  of  the  I9H3  crop  are  substantially  less  than  l<}kk 
consumption.     It  is  expected  that  disappearance  of  the  leaf  during  the  present 
calendar  year  will  be  about  73  percent  of  stocks  (as  reported  January  1,  igUU), 
compared  with  67  percent  a  year  earlier.    Assuming  a  19^  disappearance  of  32 
million  pounds,  stocks  on  January  1,  I9U5,  would  be  reduced  to  about  22  million 
pounds  or  less,  and,   in  relation  to  demand,   the  lowest  in  many  years.  Since 
very  little  Maryland  has  been  exported  during  the  war,  practically  all  of  the 
stocks  held  by  manufacturers  and  dea„lers  will  be  avilable  for  domestic  con- 
sumption, and  a  large  percentage  for  the  manufacture  of  cigarettes.  Despite 
the  relatively  large  19^U  production,   the  outlook  is  for  a  sharply  reduced 
supply  of  Maryland  next  season.     The  indicated  I9UU  crop  of  29  million  pounds, 
plus  estimated  stocks  of  29. k  million  for  January  1,  would  result  in 

a  total  supply  of  58 »h  million  available  for  19^5«     Because  of  low  inventories, 
consumption  of  Maryland  has  probably  rea.ched  a  peak  for  the  war  period,  and  is 
likely  to  decline  during  the  next  year  or  so.    But  even  with  s  slight  reduc- 
tion in  disappearance,  it  will  take  several  years  of  average  production  to 
rebuild  stocks  to  the  ore-war  level. 

Although  the  outlook  for  exports  of  tobacco  generally  is  more  favorable 
now  than  at  any  time  since  the  entrance  of  this  country  into  the  war,  it  is 
not  likely  that  exports  of  Maryland  will  increase  to  any  great  extent  in  the 
near  future.     The  trend  in  exports  has  been  downward  for  a  long  time.  Prior 
to  I93O,  exports  amounted  to  more  than  50  percent  of  the  total  production. 
In  I926  exports  of  Maryland  leaf  amounted  to  more  than  20  million  pounds,  or 
80  percent  of  that  year's  production,  whereas  in  19k2  less  than  2  million 
pounds  or-. 5  percent  of  the  crop  was  exported*    During  that  time  Maryland 
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tobacco  has  become  increasingly  popular  with  domestic  cigarette  manufacturers. 
The  leaf  is  now  used  primarily  in  the  manufacture  of  cigarettes.,  hut  its  con- 
sumption has  not  increased  in  proportion  to  the  rise  in  the  consumption  of 
that  product  » 

Because  of  its  increased  popularity  and  the  tendency  for  production  to 
remain  fairly  stable,   the  price  of  Maryland,   in  relation  to  flue-cured  and 
burley,  has  advanced  over  a  period  of  years.     If  the  long  time  upward  trend 
in  cigarette  consumption  continues,  the  demand  for  Maryland  should  remain 
fairly  strong  and  from  the  standpoint  of  both  the  long-time  outlook  and  the 
present  supply  and  demand  conditions,  a  considerable  expansion  in  acreage  and 
production  in  the  next  few  years  seems  desirable.     But  further  increases  in 
production  of  Maryland  leaf  will  depend  upon  the  availability  of  labor,  and 
the  -price  of  Maryland  in  relation  to  prices  of  flue-cured  and  burley.  The 
proximity  of  the  Maryland  district  to  the  centers  of  industrial  activity  makes 
labor  increasingly  difficult  to  obtain,  and  it  is  likely  that  the  cost  of 
production  and  marketing  of  Maryland  is  considerably  greater  than  either  flue- 
cured  or  burley. 

SARK  TOBACCOS 

Indicated  Production  About  Same 
As  Last  Year 

The  lyW  domestic  production  of  all  dark  tobaccos  is  now  placed  at 

a.pproximately  95  million  -pounds,  which  is  about  the  same  as  last  year,  but  more 

than  1/3  less  than  the  average  production  during  the  5-year  period  1935-39- 
The  slight  increase  which  is  indicated  is  due  entirely  to  the  larger  acreage, 
as  the  yield  per  acre  is  below  19^3* 

Fire-cured  is  the  only  major  type  of  tobacco  to  show  a  decline  in 
production  this  year.     The  19^U  crop  as  of  September  1  is  placed  at  59v? 
million  pounds,  -5  million  below  the  record  low  of  6^.8  million  pounds  produced 
in  19^3 •    As  erf  July  1,   the  fire-cured  acreage  was  placed  at  65,800  acres,  a 
^.H  percent  decrease  below  the  68,800  acres  harvested  in  19^3  *     Indicated  fire- 
cured  yield  this  year  is  ^08  pounds  per  acre  compared  with  9^2  last  year. 
Although  crop  conditions  improved  during  August,   the  crop  suffered  from  unfavor- 
able weather  during  most  of  the  season.     The  I9UU  crop  of  Virginia  fire— cured 
is  placed  at  a  little  over  12  million  pounds,  up  2-1/2  million  from  19^3i  and 
the  only  fire-cured  type  to  show  an  increase  over  last  year. 

In  contrast  to  fire-cured,   the  19^  production  of  dark  air-cured 
(types  35-37)  is  expected  to  be  above  19^3*     ^e  crop  is  now  placed  at  35 
million  pounds  —  an  increase  cf  about  5  million  pounds  over  19u3»  Production 
of  One  Sucker  (type  35)   is  placed  at  20  million  pounds  compare!  with  17  last 
year,    Production  of  Green  River  (type  36)   is  expected  to  rfeacJa  12-1/2  million 
pounds  compared  with  the  record  low  of  11  million  pounds  in  19^3*     This  year's 
production  of  Virginia  sun-cured  (type  37)   is  expected  to  be-slightly  above 
last 'year's  production  of  2  million  pounds*    Despite  the  small-  increase  in' 
dark  air-cured  this  year  over  last,   the  19^  crop  of  dark  tobaccos  is  one  of 
the  smallest  in  many  years,  and  represents  a  continuation  Of  the  long-time 
downward  trend  in  the  production  of  dark  tobaccos  in  this  country. 
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Stocks  Low  in  He la t ion  to  Demand; 
Decrease  in  S^-pplies  of  Perk 
Tobaccos  Indicated 

Largely  as  a  result  of  the  small  19^3  crop  and  some  increase  in  domestic 
consumption,   stocks  of  all  types  of  dark  tobaccos  are  below  a.  year  agos 
Inventories  of  manufacturers  and  dealers  on  October  lt  19^,  are  expected  to 
total  about  229  million  pounds,   compared  with  2^5  million  in  I9-3  and  207 
million  in  l^'-O.     The  l^kh-  crop  of  95  million  pounds,   together  with  the 
estimated  carry-over  of  229  million  pounds,  gives  an  available  supply  of 
slightly  less  than  32^  million  pounds  for  the  seaoon  beginning  October  1,  I9W*. 
This  is  about  lb  million  pounds  less  than  a  year  earlier  and  15  percent 
below  the  average  fot  the  5-year  period  193u;-39  when  there  was  a  definite 
surplus  of  dark  tobaccos.    Domestic  consumption  and  exports  for  the  1943-hU 
season  is  preliminarily  placed  at  111  million  pounds,  about  the  same  as  the 
previous  year,  but  well  below  the  1935-39  average  of  157  million  pounds. 
Disappearance,  during  19!+U-U5  is  expected  to  be  somewhat  larger  than  the  present 
season, 

Stocks  of  fire-cured  (types  21-2- )  as  of  October  1,  19^,  are  expected 
to  be  about  11  million  pounds  below  the  180  million  pounds  reported  on  October 
1,  19^3*     Total  disappearance  of  76  million  for  the  year  ended  September  30, 
19^ ■»   is  about  the  same  as  the  preceding  season.     Stocks  of  dark-a ir- cored 
(types  35-37)  are.  preliminarily  placed  at  60,5  million  pounds  for  the  beginning 
of  next  season,  about  5  million  below  October  1,   19^3?  and  about  the  same  as 
the  1935-39  average.     Owing  to  the  increa.se  in  production  this  year,   the  supply 
for  the  19^^-^5  season  is  placed  at  96  million  pounds,  about  the  same  as  a  year 
earlier.     Disappearance  during  season  is  about  the  same  as  the  19^2-^3 • 

Domestic  consumption  and  exports  of  One  Sucker  (type  35)   of  19  million  pounds 
was  about  h  million  pounds  greater  than  the  previous  season.     Disappearance  of 
Green  River  (type  J>6)  is  less  this  season  than  last,  and  Virginia,  sun-cured 
is  about  the  same. 

Outlook  Favorable 

In  view  of  the  strong  demand  for  leaf  tobacco  during  the  past  two 
seasons  and  the  high  level  of  consumption  of  snuff  and  chewing  tobacco,  the 
outlook  for  dark  tobaccos  during  the  next  year  or  so  is  favorable.     The  low 
level  of  production  during  the  past  h  or  5  years,  and  the  increased  domestic 
consumption  (including  the  diversion  program)  have  combined  to  bring  supplies 
more  nearly  into  line  with  probable  demand  than  at  any  time  in  many  years. 
For  a  long  time  prior  to  the  present  war,   the  trend  in  demand  for  and  consump- 
tion of  dark  tobaccos  produced  in  this  country  was  downward.     This  was  due 
mainly  to  a  shrinkage  in  export  markets,  although  reduced  domestic  consumption 
was  a  factor  of  some  importance.     During  the  years  immediately  preceding  the 
outbreak  of  this  wax,  an  average  of  70  million  pounds  was  exported  annually. 
This  was  less  than  one-half  the  volume  exported  during  the  early  1920' s. 
Following  the  outbreak  of  war  in  1939,  stoppage  of  trade  with  the  countries 

of  Continental  Europe  reduced  still  further  the  exports  of  fire-cured  and 
dark  air-cured  tobacco  from  the  United  States* 
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Although  exports  of  dark  tobaccos  arp  now  at  the  lowest  level  in  many 
years,  the  outlook  for  exports  is  much  more  favorable  than  a  yea.r  ago. 
Inasmuch  as  slocks  on  the  European  Continent  are  proVelbly  low  and  chipping 
conditions  are  expected  to  improve,  exports  during  the  next  year  or  so  should 
"be  considerably  above  present  levelse     It  is  likely  that  a  considerable 
quantity  of  the  dark  tobaccos  in  the  United  Stales,  which  is  owned  outright 
by  the  Governments  of  the  liberated  countries,  will  be  exported  during  the 
lchluUp  season.     Since  the  tax  on  tobacco  products  is  a  major  source  of 
revenue,  it  is  -probable  that  finances  will  be  made  available  for  the  purchase 
of  additional  tobacco  by  these  nations*    With  the  brighter  outlook  for  exports, 
and  the  continued  high  level  of  domestic  consumption  in  prospect,  it  appears 
that  a  considerably  larger  crot>  of  dark  tobacco,  particularly  fire— cured,  could 
be  produced  and  sold  at  profitable  prices  in  1*3^5*    Although  exports  of  dark 
tobaccos  from  the  United  States  may  increase  substantially  curing  the  next 
yea.r  or  so,   it  appears  likely  that  over  a  longer  period  of  time  they  may 
decline  to  a  relatively  low  level*    Production  on  the  Continent  appea.rs  to 
have  increased,  even  under  war  conditions,  nnd  once  stocks  in  those  countries 
are  again  normal  in  si?e,  it  appears  probable  that  United  States  producers  may 
again  face  severe  competition  from  European  growers. 

Domestic  Con sump t j on  of  Snuff  and  Chewing 
Toba ceo  Continues  at  High  Level 

Domestic  consumption  of  snuff  and  chewing  toba.cco,   the  principal 
products  manufactured  from  dark  tobaccos  produced  in  this  country,  has 
increased  under  war  conditions.    Although  the  per  capita  consumption  of  these 
products  has  declined  over  a  period  cf  years,  the  aggregate  quantities 
consumed  now  are  at  the  highest  level  in  many  years. 

Domestic  consumption  of  snuff,  the  principal  trade  outlet  for  fire-cured 
tobacco,  has  shown  a  substantial  increase  over--pre-war  ya$rs ,  but  is  now 
running  below  the  record  level  established  last  year.    Per  capita  consumption 
of  snuff  has  been  fairly  stable  over  a  period  of  years,  but  has  increased  from 
.29  pounds  in  1939  to  ar-  estimated  .33  in  19^3.     During  the  12  morchs  ended 
June  3C:  IWt-j  domestic  consumption,  as  indicated  by  sales  of  revenue  stamps, 
totaled  ^-2c7  million  pounds  compared  with  ^1.-9  million  pounds  che  preceding 
year.     This  is  the  highest  total  consumption  of  snuff  on  record.    During  the 
first  7  months  of  the  present  calendar  year,  tax-paid  withdrawals  of  snuff  were 
5  percent  below  the  same  period  in  the  past  year,  and  during  the  month  of  July 
withdrawals  were  26  percent  below  July  19^3<, 

Production  of  chewing  tobacco  (plug  ard  twist),   the  principal  products 
manufactured  from  dark  air-cured,  continues  at  a  high  rate.    As  reported  by 
Internal  Revenue,  production  of  plug "chewing  was  3^.7  million  pounds  during 
the  first      months  cf  19^,  an  increase  of  7  percent  over  28.8  million  pounds 
produced  during  the  corresponding  period  of  19^3°    furthermore,  June  showed 
an  increase  of  IS  percent  over  the  same  month  of  the  preceding  year.  During 
the  fiscal  yea.r  lyhj—kh,  almost  6l  million  pounds  cf  plug  chewing  were  produced, 
the  largest  for  any  12-month  period  on  record.     During  the  first  6  months  of 
the  present  calendar  year,  production  of  twist  amounted  "00  3»2  million  pounds, 
a  siiglrt  decline  from  a  year  earlier.    Consumption  of  these  products  will 
probably  continue  at  a  relatively  high  rate  for  the  remainder  of  the  period 
of  high  industrial  activity  and  employment  in  war  plants,  but  the  recent  upturn 
does  not  appear  to  represent  a  reversal  of  the  long-time  downward  trend  in 
the  per  capita  consumption  of  chewing  tobacco  in  this  country. 
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Taole  4.-    Dark  tobaccos:     Domestic  supplies,  disappearance,  and  season 
average  price,  average  1935-39*  annual  1940-44  l/ 


Total,  types  21  -2.4 
Average  1935-39 
19  HO 
19  Hi 

13  ug 
19U3  2/ 
1944 

Total,   types  35-37 

Average^ 1935*39 
19U0  ' 
19Ul 
19 

19U3  2/ 

1944 

One  Sucker ,   type  35 
Average  1935-39 
1§U0 
15  Hi 
19H2 
19H3  2/ 


Green  Hive-*,   type  3^ 
Average  1935-39 
15UO 
19  4l 
19  42 
19^3  2/ 
1944 

7a.  sun-cured,  type  37 
Average  1935~39 
19U0 
19U1 
19^2 
I9H3  2/ 
19UU 


Fired- cured 


V 


103.6 
107,6 

69.7 
71.5 

64. g 
59  -8 


181.1+ 
11+1.6 

183-9 
184.6 

179-3 
3/  168.5 


284-9 
2^9-2 
253.6 
256.1 
244.6 
228.3 


120.0 
65.3 
69.O 
76.3 
76.1 


Dark  air-cured 


hi 


36.3 

42 .5 

31.5 
35-2 

30^0 
35.1 

17.7 
21.9 

15.7 
17-9 
17-0 
20.1 

15. S 

17,5 
13,6 
14.9 
10.9 
12.5 


59.3 
65.6 
74.4 
64.0 
65.3 
3/  60.5 


29.6 
31.9 
35-7 
31.5 
34,4 
32.I 


2/ 


3/ 


1/ 


2/ 


27-0 
30.1 
35-0 
29- g 
28  .0 

25.5 


3/ 


95-7 
108.1 

106.0 
99-2 

95.3 
95-6 

47*3 
53- S 
51.4 

49.3 
51,4 

52.2 

42. g 
47.6 
4g.6 
44.7 
33.9 
3S.0 


if 


2/ 

2/ 


2/ 
1/ 


37.i 
33-7 

42.0 
34.0 
34. g 


17-9 
18.1 

19.9 
1U.9 

19-3 


16.6 
12.6 
18. g 
16.7 
13.4 


^  -  s  al  e  s-we  i  gh  t 


2.8  2.8 

3.1  3-6 

2.2  3-7 
2.4  2.7 
2.1  2.9 

J±L  2.5  3/  2^9. 

equivalent.  2/  Preliminary. 


:  Disappear-  : 

Average 

Produc-  : 

Stocks  : 

Total 

:  ance ,  year  : 

price 

Year 

!         tion  ! 

ripply 

beginning  : 

ucx 

- 

:  Oct.. 

pound 

:  Mil.  Id. 

Mil.  Id. 

Mil.  Id. 

Mil*  Id. 

Cents 

Fire-cured  types 

21-24,  and  dark  air-cured 

Types  35-37 

TOTAL  ALL 

BABE  TOBACCOS 

Average  1935-39                   "  ' 

:  139.9 

2U0.7 

^80.6 

157.1 

9-9 

1§H0 

:  150.1 

207.2 

357*3 

99.0 

9-0 

15'Ul  : 

101.2 

258-3 

359.6 

111.0 

13.4 

1942 

IO6.7  • 

248.6 

355-3 

2/  110.2 

16.4 

1943  2/ 

;  94.g 

245.1 

339.9 

1/  110.9 

24.6 

1944 

•  4/  94.9 

3/  229.0 

y  323.9 

10.3 

9.5 

14.1 

17.1 
23.4 


8-9 
7-7 
12.0 
15.2 
27.2 


g.l 

7.5 
11.4 

15.5 
24.9 


9.2 
7.6 
11.7 
13-7 
29.4 


5.6  2.6 

6.7  3.0 
6.0  3.3 
5-2  2/  2.3 

5.0  y  2.1 

5/  5.4   

3/  Estimated.  4/  Indicated 


11.9 
9-3 
17.9 
22.7 
34.5 
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CI  GAR  TOBACCO  ,  TYPES  *^L-62 

Larger  Production  Indicated; 

Stocks'  -end  Su-oplies  Lower  - 

The  September  1  indicated  ^production  of  all  cigar  tobaccos  in  this 
country,  is  11S.5  million  r>ound.s,  9  percent  more  than  the  108-.g-million- 
nound  crop.' .gxown  in  19*43..    The  19*44'  wo  duct  ion  is  above  19*43  for  all  tyoes 
and  in  all  major  -producing  areas  except  in  Georgia'  and  Florida.    3y  individual 
classes  and  tyoes  the  indicated  19*4*4-  -production  estimates  are:     Filler  52.^" 
million  -pounds,  binder  55-1  million  -pounds,  and  wrapper  10. 6  million  -pounds .- 
Type  62  is  the  only  ty-pe  to  show  a  decline  belo"  19U3.     In  general  the 
weather  has  been  favorable  in  mo^t  cigar  tobacco  -producing  areas  and  the 
prospective  yield  of  1,571  "pounds  ioer  acre  (all  types)  is  greater  by  about 
5  -percent,  than  the  average  of  1 ,  3^>?  -pounds  for.  the  ^-year  -period,  1935-39. 
Total  stocks  of  domestically  grown  cigar  tobaccos  in  the  hands  of  manufac- 
turers and.  dealers  on  .October  1,  19*44,  are  ex-pected  to  be  about  276  million 
-pounds,  l6.  million  less  than  on -October  1,  i9*43.     Of  the  se-oarate  classes, 
stocks  of  ci.?ar  filler  and  binder  are  expected  to  b£  smaller,  Hit  in  the 
case  of  the  wra-p-per  types,  a  slight  increase  in  stocks  is  indicated. 

Because  of  the  increase  in  the  19*4*4-  cron,  the  overall  sumoly  situation 
for   'cigar  tobaccos  is.  about  the  same  as  a  year  ago.*  The  current  production 
of  118. 5  million  nounds,  -nlus  estimated  carry-over  of  276.3  million  -pounds, 
<rives  an  estimated  total  surmly  -of  39*4.8  million  mounds  for  the  19*4*4-*4-5 
•season.     The  suryply  situation,  however,  is  somewhat,  diff erent  for  the 
individual-  types  and  .classes.    Over  a  -period  of  several  years,  there  has 
been  a  substantial  reduction  in -.the  surrply  of  filler  and  binder  tobacco  and 
the  present  supply  is  low  in  relation  to  -probable  disa-pperaance..  The 
su-p-ply  of  wrapper,  on  the  other  hand,  has  gradually  increased,  and  present 
'stocks  arrpear  adequate  for  anticipated  needs.    A  substantial  increase  in  '.. 
•cigar  filler  and  binder  tobacco  .-production  in  19*45  appears  to  be 'justified. 

Holdings  of  foreign-grown  cigar  leaf  in  the  United  States  on  July  1, 
•amounting  to  26,7  million  -pounds,  were  slightly  above  those  of  a  year  earlier. 
Stocks  in  -possession,  of  manufacturers  and  dealers  at  the  beginning  of  the 
marketing  year  (October  l)  are  not  expected  to  change  greatly  from  the 
'25.6  million  rounds  (farm-sales  weight)  renortFd  on  October  1,  19*43.  The 
•■proportions  of  the  total  represented  by  the  various  types  will  have  changed 

•  to  a  considerable  extent,  however.     Stocks,  of  Cuban  -probably  Will  be  larger 
'than  a  year  ago,     whereas  stocks  of  Sumatra  and  Philippine  leaf  will  be 
•lower.     Sumatra  stocks  reported,  as  held  by  domestic  manufacturers  and 

dealers  in  July  totaled  k  million- -pounds ,  a  reduction  of  slightly  less  than 
2  million  rounds  during;  the  -preceding' 12  months.     Stocks  of  Sumatra  in  this 

■  country  are  sufficient  to  last  .through  most  of  19*46,  although  a  considerable 

•  -proportion  of  -present  holdings  are  not  considered  suitable  for  use  by 

•  American  cigar  manufacturers  under  normal  conditions.       Stocks  of  Philippine 
1  tobacco  in  this  country  are  -practically  exhausted.     Holdings  cn  July  1 

■  amounted  to  only  185,000  nounds    compared  with.  6l 7.7 000  pounds  a  year  earlier. 


TS-30 


-  21  - 


Domestic  Consumpti on  of  Cigars  at  Low  Level; 
Military  Requirements  Substantial 

Domestic  consumption  of  cigars,  as  indicated  "by  sales  of  revenue  . 
stamps,  -probably  reached  the  peak  for  the  war  period  during  the  12  months 
ended  June  30,  19^-2,  when  a  total  of  6.1  billion  were  withdrawn,  the  highest 
since  1930'     Since  that  time  the  trend  in  consumption  within  the  United  State 
largely  because  of  labor  difficulties  in  cigar  factories  and  large  shipments 
to  the  armed  services  abroad,  has  been  downward.     Withdrawals  during  the  12- 
month  period  ended  June  30,  1944,  totaled  slightly  less  than  5  billion,  a  de- 
cline of  19  percent  from  the  preceding  year.     Consumption  in  the  United  State 
during  this  period  was  at  the  lowest  level  in  ever  a  decade  and  only  slight! 
above  the  depression  low, of  1932-33*     During  the  first  7  months  of  the  prese: 
calendar  year,  withdrawals  totaled  2. 7  billion,  a  decline  of  420  million  or 
nearly  14  percent  below  the  corresponding  period  of  19^3  •     Withdrawals  of  35- 
million  during  July  1944  were  almost  17  percent  below  July  19^3"     Inasmuch  a? 
tax-paid  withdrawals  do  not  include  the  large  volume  of  tax-free  cigars  goinf 
to  the  armed  forces  abroad,  tax-paid  withdrawals  are  not  an  accurate  measure 
of  cigar  production  in  the  factories  of  this  country  during  the  war  period. 
If  these  tax-free  cigsxs  were  added  to  the  number  consumed  domestically,  it 
is  probable  that  indicated- production  would  show  a  decline  considerably  less 
than  the  decline  indicated  by  tax-paid  withdrawals. 

During  the  past  18. months,  as  indicated  by  Internal  Revenue  figures, 
there  has  been  a  definite  trend  toward  higher-priced  cigars.     The  data  indi- 
cate that  the  decrease  in  consumption  is  altogether  in  the  low-priced  groups, 
some  of  which  have  completely  disappeared  from  the  markets.     For  each  of  the 
8  months  of  l^hh  for  which  comparable  data  on  production  by  classes  are  avails 
able,  classes  A,  3,  and  C,  have  shown  declines  from  the  same  months  of  the 
previous  year.     During  July  1944,  these  classes  showed  declines  of  41  percent 
59  percent,  and  39  percent,  respectively.     On  the  other  hand  classes  D,  3,  F, 
and  G,  all  higher-priced  cigars,  showed  increases  ranging  from  53  to  339  per- 
cent.    This  shift  has  been  brought  about  largely  because  of  the  inability  of 
consumers  to  obtain  lower-priced  cigars.    Primarily  as  a.  result  of  higher 
costs  of  labor  and  raw  materials,  producers  have  concentrated  on  the  produc- 
tion of  higher-priced  cigars. 

Domestic  consumption  of  scrap  chewing,  the  only  other  important  trade 
outlet  for  cigar  leaf  tobacco,  has  increased  under  war  conditions  and  is  now 
at  the  highest  level  in  many  years.     Production,  as  reported  by  the  Bureau  of 
Internal  Revenue,  during  the  fiscal  year  ended  June  30,  19^-4,  amounted  to 
52.9  million  pounds,  an  increase  of  4  percent  oyer  the  ^0.8  million  produced 
during  the  corresponding,  period  a  year  earlier.     Although  consumption  is  still 
on  the  upgrade,  the  rate  of  increa.se  is  definitely  slowing  down.     June  1944 
production  of  4.5  million  pounds  was  an  increase  of  103,000  pounds  or  a  littl- 
over  2  percent  over  June  1943«     There  was • a  7  percent  increase  for  the  6-mont 
period  ended  June  30,  19^4,  ^s  compared  with  the  corresponding  period  a  year 
earlier. 
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Table  Cigar  to&£Krccs: 
 average  price-, 


Domestic  supplies,  disappearance,  and  season 


average  1955-39,  arnual~1940-W- 


Type  and  year 


Produc- 
tion 


Stocks 
Oct.  1 

?/ 


Total 
supply 


/ 


Total  filler,  types  41-44  -  : 

1940  '.  : 

1941   : 

19^2   : 

19H3  2/   : 

19HH   : 

Pennsylvania  seedleaf,   type  Hi  -: 

Average  1935-39   : 

19HO   : 

19Hl   : 

19H2   : 

19H3  3/   : 

19HH   : 

Miami  Valley,  types  H2-HH  - 

Average  1935-39   '• 

IQHO   : 

19Hl   : 

19H2   : 

19H3  y  : 

19HH   : 

Total  "binder,   types  5I-56  : 

19H0  : 

19H1   : 

19H2   : 

19H3  1/   : 

19HH   : 

Connecticut  Valley  broaaleaf , 
type  51  -  : 

Average  1935-39   : 

19H0   '  : 

19Hl   : 

19H2   : 

19H3  3/   : 

19HH   : 

Connecticut  Valley  Havana  seed,  : 
type  52  -  : 


Million 
pounds 

66.6 

n-ti 
53.6 
H7.H 

H/  52. g 


hi 


Million 
pounds 

lHg.7 
157.0 
166.7 
153-6 
1H0.0 


Million 
pounds 

215.2 
22g.^ 
220.3 
201.0 
5/  192- g 


Di sap- 
pearance 
year 
"begin- 
ning 
_  Oct. 
Million 
pounds 

60.6 
6l  .7 

66. g 

5/    6l eO 


11. g 

33.O 

44.g 

12.3 

27.5 

39. g 

12. g 

23-3 

36.I 

10.  H 

26.1 

36.5 

10.7 

22.3 

33-0 

11-7  5/ 

2H.2 

5/  35-9 

5/ 


13-H 
16.5 
10.0 
lU.2 
g.g 


average 
price 

per 
pound 


Cents 

11.9 
12. H 
13.2 

ig.6 


37.6 

99.1 

136.7 

36.3 

12.0 

50.1 

106.0 

156.1 

Hl.g 

13.3 

57.7 

llH.3 

172.0 

H9.1 

13.2 

Hi, 6 

122.9 

16H.5 

5H.9 

13.7 

39-6 

109.6 

IH9. 2 

57  U2.1 

ig.6 

H7.3 

2l  102.2 

5/ 

155. H 

15.2 

53-5 

6g.7 

19. s 

g.^ 

16.5 

Hp.  6 

59.1 

16. H 

7.7 

13.7 

H2.7 

56.  H 

12.6 

9.3 

12.0 

H3.g 

55.6 

11. g 

11.5 

7.2 

HH.O 

51.8 

5/  lH.0 

ig-3 

5.5 

5/    37. g 

H3-3 

67.9 

136.O 

203.9 

67.2 

1H.5 

61.6 

136.7 

19?. 3 

60.  H 

16.9 

55-7 

137. 3 

193.5 

66.9 

20.3 

51  .H 

126.6 

178.0 

5/  56.O 

30.2 

55-9 

5/  122.0 

5/ 

177.1 

lg.H 
21.0 

22.0 
26.0 

Ho.o 


 :  9 

.7 

25.9 

35 

.6 

10.9 

13. 

7 

 :  13 

.g 

2H.5 

3g 

•  3 

12. g 

21. 

7 

 :  13 

.H 

25.5 

32 

•  9 

9.3 

2H. 

0 

•7 

29.6 

H2 

•3 

13.3 

26. 

k 

19H3  3/   

•5 

29.0 

Ho 

•5 

5/ 

1H.6 

37. 

r 
O 

 :   H/  12 

•  H  5/ 

25.9  5/ 

32 

•3 

Continued  - 
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Table  5«—    Cigar  tobaccos:     Domestic  supplies,  disappearance,  and  season 
average  price,  average  1935-39.  annual  1940-44  l/  -  Continued   


Type  and  year 


Produc- 
tion 


Di  sap-  : 

Stocks 
:  Oct.  1 

Total 

pear  ^nce: 
year  : 

supply 

"begin-  : 

:  2-l 

,      ning  : 
Oct.  : 

Million 
pounds 


Hew  York  and  Pennsylvania  Havana  : 
seed,  type  53  ~  : 

Average  1935~39  •  •••  *. 

I9U0  : 

1941   : 

1942   : 

19^3  2/   '  , 

194^   :  U/ 

Southern  Wisconsin,  tyoe  54  *  : 

Average  1935-39   : 

19'40   : 

19Ul   i: 

1942   : 

1943  3/   : 

1944   :  hj  13.8 

Northern  Wisconsin, '  type  55  -  : 

Average  1935-39   : 

1940   : 

1941   : 

1942   : 

19u3  3/   :        14. 4 

1944   :  U/  15.6 

Georgia  and  Florida  sun- grown,  : 
type  5^  -  : 
•  1940   : 

1941   : 

1942   : 

1943  3/   : 

1944   :  k/ 

Total  wrapper,  types  61-62  -  : 

Average  1935"39   : 

1940   : 

19Ul   : 

1942   : 

1943  3/   : 


1-3 
2.0 

2.2 

1.9 
1.2 
1.4 

1U.6 
20.4 
15.4 
13.8 
13.4 


11.2 

17  •  o 

16.9 
16. 1 


Connecticut  Valley  shade-grown, 
type  6l  - 

Average  1935-39   

1940   

19  41   

19^2   

1943   

1944   


6.5 

5-5 
6.4 

5.6 

6.3 

7-3 


Million 
pounds 


2.2 
3-2 
3-1 
2.9 
1.8 

1-7 


5/ 


Million 
pounds 


3-5 
5.2 

5-3 
4.8 
3.0 

3-1 


5J 


Million 
pounds 


1.1 
2.1 
2.4 
3.0 
1.3 


5/ 


53.1 
113.6 
39.4 
3^.6 
36.1 
$1  36.2 

^2.2 
36.0 
43.7 

42.0 
5/  33.5 


67.7 
64.0 
54.8 
U9.4 
U9.5 
5/  50.0 

U3.U 

53,6 
60.6 
58.1 
50.7 
5/  k9-l 


20.6 

24.6 
19.2 
13-3 
5/  13-3 


12.3 

9.9 
18.6 

21.8 
5/  17.2 


5/ 


7.3 
9-8 

7-9 

8.0 

7-6 


13.8 

15-3 
14.3 
13.6 

13.9 
5/  16.1 


5/ 


6.3 
7-4 

6.3 
6.0 

5-1 


Average 
pri  ce 

per 
pound 


Cent  s 


10.6 
12.0 
12.9 
13.8 
19.8 


8.8 

8-5 
9.6 
16.2 

22.5 


11.0 

11-7 
14.6 
16.4 
25.3 


1.8 

1.2 

3.0 

1-3  . 

13-4 

•9 

1-7 

2.6 

1.0 

14.5 

.8 

1 . 6 

2.U 

5/ 

1.3 

17-4 

.  2 

1.1 

1.3 

.8 

22.0 

•  2 

2/  -5 

1/  -7 

9.2 

10.1 

19-3 

9.0 

76.2 

9.5 

12.9 

22.4 

10.7 

75- 2 

10.1 

11.7 

21.8 

9-1 

98.4 

9-2 

12.7 

21.9 

5/ 

9.6 

132.1 

10.0 

12-3 

22.3 

8.0 

159.1 

10.6 

5/  1^-3 

5/  24.9 

80.0 
113.0 
150.0 
165.O 
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Table  5«-  Cigar  tobaccos:  Domestic 
 average  price,  average  193t5~,39> 


supplies,  disappearance,  and  season 

annual  1940-44  1/  -  Continued   

Di  sap-  : 


Type  and  year 


Produc- 
tion 


Stocks 
Oct.  1 

2/ 


Total 
supply 


Million 
pounds 


Georgia-Florida  shade-grown, 
type  62  - 

Average  1935-39   

I3k0   

19  Hi   

19'42   

19^3  2/ 

1944   


Million 
pounds 


Million 
pounds 


pearance: 
year  : 
begin-  : 
ning  : 

_  Oct .  I 

Million 

pounds 


Aver age 
price 

per 
pound 


Cents 


2.7 

2.? 

•  5-5 

2.7 

69.9 

r  4.0 

3.1 

7-1 

30 

70.0 

:  3.7 

3-8- 

7.5 

2.8 

•  73.0 

:  3-6 

U.7 

g.3 

3.6 

104.0 

:  3.7 

H-7 

g.U 

5/  2.9 

149.0 

1  y  3.3 

2/  5-5 

5/  8-8 

l/  Farm- sales  weight.    Rounded  type  figures  do  not  check,  in  all  cases,  to  those 
previously  oublished  because  of  rounding  to  add  to  the  total  for  the  class.  In 
no  case  is  the  difference  more  then  one  point.  .  . 

Stocks  for  types  5°  an(^  °2  are  as  of  July  1. 
Preliminary. 
Indicated  September  1. 
5/  Estimated. 


3/ 


I 


! 
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Table  6.-    Tobacco:     Average  yield  per  acre  "by  types,  United  States,  1920-44 


Year 

:Fl«e-: 
: cured: 
:  types: 
.11-14: 

Burley* 

■.type  ■'. 

■  ,31  . 

Mary-: 

Fire- 

cured 

Dark 

air-cured 

:  All 
: cigar 
:  types 
:  Ul-62 

land  : 
type  : 
32  : 

Type.! 

21 

..Type 
22 

:'  : 
.  Type. 

:     2^  ; 

Type 

0)1 
24 

,  Type. 
35  . 

: 

Type. 
3-6  . 

Type 
37 

:  Lb . 

Lb. 

Lb. 

Lb. 

Lb . 

Lb. 

Lb. 

Lb. 

Lb. 

Lb . 

Lb. 

Ay, 

1920-24  ... 

c21+ 

-m  -7 

771 

( 3+ 

(~ol 

odo 

856 

726 

~\  i  7c; 

1920  .-  

:  67S 

789 

875 

780 

766 

7S0 

820 

819 

796 

755 

1,250 

1921   

:  5^7 

75  4 

715  ' 

bll 

795 

828 

'855 

8 1+3 

881 

579 

1,277 

1922   

:  630 

857 

770  ' 

Sll 

763 

810 

893 

859  .' 

'  393 

770 

1,118 

1923   

:  722 

872 

792 

795 

785 

810 

'880 

827 

880 

775 

1,182 

192  U  : 

530 

849 

765 

660 

798 

795 

825 

782  . 

S30 

750 

1,048 

Av. 

1925-29  ... 

(jo 

7  7<?  ' 

7Ch 

7c?n 
( oU 

7P  1 

'  '778 

734 

-i ,  ±yd 

•1925   

:  6S9 

SO  6 

823 

751 

767 

776 

115 

30  6 

850 

795 

1,270 

1926   

:  699 

832 

840 

-793 

810 

799 

896 

905 

851 

302 

1,173 

1927   

:  750 

731 

SIS 

800 

7^9 

743 

646 

722 

61+9 

821 

1,152 

1928   

.  660 

gib 

660 

703 

753 

739 

750 

760 

700 

692 

1,182 

1929   

•  691 

807 

750 

76O 

S42 

8U0 

850 

8  50 

840 

810 

1,182 

Av. 

1930-34  ... 

1 J  J 

7PO 

h77 

IOC) 

€>J-d 

7kq 
lyy 

7#  7 

Oil 

824 

660 

1    1  Q7 
J- » *-y  ( 

1930  ...... 

:  756 

7U0 

560 

615 

757 

700 

7U5 

784 

785 

585 

1,170 

1931   

8U5 

730 

765 

812 

804 

800 

795 

880 

650 

1,228 

1932  

:  605 

740 

775 

6U0 

794 

779 

775 

799 

825 

5^5 

1,142 

1933   

:  797 

753 

600 

760 

S01 

657 

740 

783 

740 

720 

1,122 

193^  

:  822 

831 

720 

S20 

895 

S56 

875 

893 

890 

800 

-1,322 

Av. 

1935-39  ..• 

0(0 

f?7Q-  - 

7^0 

1 cy 

(yv 

ndy 

f  Ilk 

838 

844 

i  7n#. 

1935   

:  928 

79H 

115 

S70 

821 

795 

840 

■  839 

845 

900 

1,330 

1936  

:  790 

•729 

820 

770 

S05 

76l 

730 

735 

700 

780 

1,385 

1937   

:  875 

.  907 

65O 

790 

846 

817 

8  50 

920 

900 

735 

1,257 

193S   

:  866 

833 

780 

710 

726 

784 

8.75 

800 

870 

7S0 

1,204 

1939  

:  922 

931 

820 

910 

872 

82l+ 

850 

925'  ' 

875' 

'  975- 

1,365  : 

Av. 

1/  ' 

i  989 

989 

T3o 

876 

951 

933 

875 

.  993 

951 

S6l- 

■1,359 

19U0  ...... 

: 1,025 

S50 

835 

925 

884 

350 

.   927  ' 

'  '875  ' 

"925 

1.-380 

19U1  

:  905 

987 

775 

895 

950 

929  . 

900 

978' ' 

"975 

350 

1,433" 

1942  . . . . . . 

:  1,021+ 

981 

7U0 

975 

.  995 

962 

900  ' 

1,0  64  '17030  • 

•900  • 

1,323 " 

191+3  2/  ... 

s  933 

996 

5U0 

800 

979 

959  ' 

900 

1,019- 

950 

780 

1.352. 

19^4  3/  ... 

:1,05s 

939 

775 

875 

910 

933 

825 

975 

925 

850 

i,37i 

Compiled,  1920-23,  from  First  Annual  Report  on  Tobacco  Statistics;  1929-40,  Annual 

Report  on  Tobacco  Statistics,  1942;  1941-44,  from  reports  of  the  Bureau  of 

Agricultural  Economics,  Crop  Reporting  Beard. 

l/  Estimated. 

2/  Preliminary. 

3/     September  1  indication. 
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Table  7--  Tax-paid  withdrawals  of  tobacco  products  in  the  United  States, 
calendar  years  I9H2  and  191*3,  fiscal  years"  191*2-1+3  arid?  I9I+3J4I+  l/ 


:       :  Calendar  year  

Products  •    :  *       :        ,  : 

i      19^2     ;     191*3    ;  Change 


Eiscal  year 


19U2-1*3;  191+3-1*1*;  Change 


'Millions  Millions  Percent  Millions  Millions  Percent 

Small  cigarettes  :'  235,81+0  257,71*1  +    9-3  ~2Uk,S2S  258,272  +  5-5 

Large  cigarettes  :  3  6  2/+II3.I              1*  10  2/+I88.5 

Large  cigars   :  6,207  5,228  -  I5.8       6,003  1*,879  -  IS. 7 

Small  cigars   133  122  -3-8          130  ll*3  +  10.0 

Snuff  2/  :  L,l,l6l  1*3,180  +    h.$      1+1,907  1*2,731  +  2.0 

Manufactured  tobacco  3/.  . :  280,521+  262,1+56  -    6.1+    265,813  250,1+12  -  5.8 


±7 Tax-paid  withdrawals  include  products  from  Philippine  Islands  and  Puerto  Rico. 
After  January  I9U2  tax-paid  withdrawals  from  Philippine  Islands  are  not  included. 
2/    Based  on  actual,  not  rounded  figures. 
3/    Thousand  pounds. 


Table  8.-  Production  of  manufactured  tobacco  in  the  United  States, 
calendar  years  I9U2  and  191+3,  and  fiscal  years  191*2-1*3  and  I9U3-I+I+ 


Calendar  year  

;      191*3    ;  Change 


Manufactured  tobacco      :        ,  : 

.     19l*2  . 

:     1,000  1,000 

pounds  pounds 

Smoking  :  17^,075  lol,609 

Plug  :    5'i*,  300  59,001 

Twist   :      6,069  6,327 

Fine-cut   :      5,083  1*,533 

Scrap  chewing  :    1*9, 608  51,796 

Snuff   :     1*1, C03  1+3,178 


Percent 


-  7 


2 
8-7 

10.8 
l+.l* 

5.3 


Eiscal  year 


191*2-1*3; I9I+3-I+I*  .!  Change. 


1,000 
pounds 

163,750 
57,^23 
6,338 
1+.856 

50,79^ 

^1 ,  7^9 


1,000 
pounds 

11+2,201 
60,930 
6,309 
1+.301 
52,881 
1+2,1+52 


Percent 

-  13.2 

+  6.1 

-  ..5 
_  11.1* 

"+  l+.l 
+  1.7 
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Table  9.-  Index  rumbers  of  production  of  tobacco  products  in  the 
United  -  States,.  1919-H3  and  January  to  -June  19UU 

 (1935-39  =  100)  


Compiled  from  Federal  Reserve  Bulletin, 
l/  Unadjusted. 


Year 

\  Cigarettes 

Cigars 

\.    Manufactured  ) 

*•  • 

Total 

1919 

:  29 



1  )|7 
I43 

~\  ol  1 

124 

72 

±y2u 

■  off 

:  2S 

lo2 

11 0 

7CC 

75 

iy2i 

'  32 

117 

113 

7k 
1 4 

1922 

!  3^ 

142 

123 

77 

7  ( 

1923 

:  Ul 

121 

1924 

U5 

135 

121 

C*7 

S3 

1925 

:  51 

131 

.  120 

85 

1926  : 

57 

132 

1  ^n 

00 

1927  : 

:  62 

T   7  a 

132 

115  . 

90 

1928 

i  67 

1^9 

*1  1  O 

112 

92 

1929 

i  76 

131 

110 

96 

1930 

i  76 

11s 

108 

0  ~7 

93 

1931           i  72 

10  0 

T  O  "7 

107 

87 

1932 

66 

89 

102 

79 

1933 

71 

80 

T  OO 

100 

80 

193^  ! 

SO 

91 

101 

of  -7 

87 

1935  ! 

86 

93 

100 

90 

1936 

97 

101 

102 

on 

99 

1937  ! 

103 

104 

99 

i  n  7 

103 

193S  1 

10% 

100  _ 

100 

1U2 

1939 

iio 

j.03 

100 

lOo 

19UO 

:  115 

103 

100 

19Ul 

'  131 

lie: 

GO. 

yy 

19^2 

150 

119 

94 

131 

1943 

i  164 

99 

89 

133 

13kh  1/  j 

Jan. 

i  155 

86 

85 

124 

Feb. 

136 

9° 

77 

114 

Mar.  : 

1U3 

92 

73 

117 

Apr. 

:  lol 

89 

73 

126 

May- 

:  I5U 

89 

80 

12U 

June 

:  151 

89 

79 

121 
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